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AFFIDAVIT
I, Dan T. Stathos, CPA, being first duly sworn, state as follows:

1. I am an Associate Director with Navigant Consulting, Inc. I am an adult and, if called as
a witness, I could testify competently as to the subject matter of this Affidavit.

2. I have reviewed PREPA’s filing in response to the Puerto Rico Energy Commission’s
June 13" Resolution and Order on filing completeness. In particular, I have reviewed the
portions relating to Schedules A-1, A-4, A-5, and E-5. I was involved in preparing these
portions of the response.

3. The information included in the response relating to the above Schedules is true on the
basis of my personal knowledge or on the basis of the information supplied to me by my
colleagues at Navigant and by employees of PREPA.

I ope

Dan T. Stathos, CPA

In Austin, Texas, this 21st day of June, 2016.

Sworn and subscribed before me by Dan T. Stathos of the personal circumstances above
mentioned, whom I personally know, in Austin, Texas, this 21st day of June, 2016.

t y
fﬁ} CATHERINE LYNN FRY QO“KQ\W" 3 N, —
= Notary ID # 6055895 :
My Commission Expires

Notary Public; Q
July 13, 2019




I, Lucas D. Porter, CFA, being first duly sworn, state as follows:

am a Managing Consultant with Navigant Consulting, Inc. T am an adult and, if called
‘as a witness, I could testify competently as to the subject matter of this Affidavit

2. I have reviewed PREPA’s filing in response to the Puerto Ri 'Energy Commission’s
June 13" Resolution and Order on filing completeness. In particular, 1 have reviewed the
portions relating to Schedules A-1, A-2, A-3, A-4, A-5, A-6, B-1 ,B2,B3,C-1,C2,C-3,
D-1, D-2, E-1, E-2, E-3, E-4, E-5, E-6, E-7, E-8, F-1, F-2, and F-3. I was involved in
preparing these portions of the response. T

3,

‘mation included in the response relating to the above Schedules is true on the
a5 y personal knowledge or on the basis of the information supplied to me by my
colleagues at Navigant and by employees of PREPA.

New York, NY, t r of June, 2016,

and hbScribed before me by Lucas Porter of the personal circumstances above
d, whom I personally know, in New York, NY this 21* day of June, 2016.

PATELSKY
biic, State of New t;'om

‘ Kings Coun
e i aesas !

o Expires May 22, 2018
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No. CEPR-AP-2015-0001
Schedule A-1 REV.

A-1 shall present a computation of the change in the Base Rates gross revenue requirement being requested by PREPA. It shall include information on the test year
Embedded Cost of Service and pro forma adjusted rate year Embedded Cost of Service as well as the debt service and interest costs. It will also include the proposed
coverage on debt service and interest, as well as a comparison of revenues at proposed and current rates.

See PREPA Rate Case Financial Model 2016-06-16_Debt Restructuring_No Rate Change RF_Schedules tab

A,

Operating Expenses FY 2014 Adjustment FY 2017 Notes
Fuel $2344,999,982 ($1,689,031,615)  $655,968,367
Purchased Power 807,619,515 12,287,367 819,906,882
Generation Expenses 160,541,902 (38,131,386) 122,410,515
Transmission Expenses 44,882,530 (10,660,351) 34,222,179
Distribution Expenses 222,007,687 (52,730,538) 169,277,149
Customer Billing Expenses 111,405,645 (26,460,704) 84,944,941
Administrative and General Expenses 195,279,419 (46,382,128) 148,897,292
Total Labor & Other Operating Expenses 734,117,183 (174,365,107) 559,752,076
CILT Subsidy Recovery Required in Base Rate (23,644,759) 61,329,953 37,685,194
Total Non-fuel 0&M Expense 710,472,425 (21,851,388) 688,621,037
Bad Debt Expense 191,533,358 (106,149,591) 85,383,767
Energy Administration Assessment - 5,800,000 5,800,000
Less Other Income (18,010,147) (20,914,698) (38,824,845)
Total Operating Expense $4,429,816,203 ($2,082,908,370) $2,346,907,833
Debt Service (Principal & Interest) 635,326,147 (320,936,408) 314,389,739
Capital Expenditure (Maintenance & Investment) 316,002,245 20,555,563 336,557,808
Total Base Rate Revenue Requirement 5,363,134,449  (2,404,203,914) $2,958,930,536 <<<Revenues at proposed rates
Base Rate Increase Requirement .
Fuel Pass-through $3,542,269,007 ($1,883,982,301) $1,658,286,796

Base Rate ~ 1,097,282,862 (18,895,913)  1,078,386,949
Total Revenue $4,639,551,959 ($1,902,878,214) $2,736,673,745 <<<Revenues at current rates
Deficiency (Excess) 723,582,491 (501,325,700)  $222,256,790
Base Rate Change Required 65.9% . -45.3% 20.6%
Debt Service for Securitization - 394,237,206 304,237,206
Gross-up for Collections Lag and Uncollectible Revenue - 109,027,031 109,027,031
PREPARC Revenue Requirement (SPV) $0 $503,264,236  $503,264,236
Total Revenue Requirement including Securitization $5,363,134,449  ($1,900,939,677) $3,462,184,772
Base Rate Change Required including TC 65.9% 1.3% 87.3%
Overall Rate Change Required including TC 15.6% 10.9% 26.5%
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No. CEPR-AP-2015-0001
Schedule A-4 REV.

e A-4 shall present a summary of Plant in Service and Accumulated Depreciation for the test year, the previous two (2) years, and estimated for the next three [3] years,
as well as projected construction expenditures for the three [3) years following the end of the test year.

e

See PREPA Rate Case Financial Model 2016-06-16_Debt Restructuring_No Rate Change RF_Schedules tab

Capex / Depreciation FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
Gross Fixed Assets - Opening $ 12,117510,257 § 12,505,748,423 $ 12,865829,371 § 13,181,831,616 $ 13,382913802 § 13523,337,902
Additions (Capex) 388,236,165 360,080,948 316,002,245 201,082,286 140,424,000 336,557,808
Gross Fixed Assets - Closing 12,505,748,423 12,865,829,371 13,181,831,616 13,382,913,902 13,523,337,902 13,859,895,710

Depreciation 414,573,000 344,653,000 339,493,217 346,232,659 350,683,694 356,900,456
% of GFA 3.4% 2.7% 2.6% 2.6% 2.6% 2.6%
Accumulated Depreciation (5,736,456,560) (6,064,547,616) (6,385,962,191) (6,730,620,668)  (7,081,304,362) (7,438,204,818)

Utility plant, net ‘ 6,769,291,863 6,801,281,755 6,795,869,425 6,652,293,234 6,442,033,540 6,421,690,892

Construction Work in Progress (CWIP) 856,703,440 990,223,477 971,748,236 887,546,189 887,546,189 887,546,189

Notes

1.} Does not include non-utility property
2.) Gross Fixed Assets and Net Utility Plant includes amount of CWIP shown above

e

.
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No. CEPR-AP-2015-0001
Schedule A-5 REV.

A-5 shall present PREPA's financial position, and changes in the financial position through the end of the test year, and as projected for the three [3] years
o subsequent to the test year,

§ See PREPA Rate Case Financial Model 2016-06-16_Debt Restructuring_No Rate Change RF_Schedules tab
Stat t of Financial Position FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
Assets
Cash and Equivalents 184,728,854 112,623,928 137,301,077 359,656,715 361,890,136 139,633,346
Accounts receivable, excluding CILT 592,816,255 722,279,424 837,599,745 928,812,332 928,812,332 928,812,332
Accrued CILT 668,840,403 668,840,403 668,840,403 668,840,403 668,840,403 668,840,403
Fuel oil inventory : 228,681,218 323,729,656 194,072,598 120,313,747 120,313,747 120,313,747
Materials and supplies inventory 194,386,771 197,785,896 196,886,813 183,809,456 160,000,000 160,000,000
Prepayments and other 552 5,020,845 390,781 3,793,002 3,793,002 3,783,002
Total Current Assets 1,869,454,054 2,030,280,153 2,035,091,418 2,265,225,655 2,243,648,620 2,021,392,830
Non-Current Receivables 89,080,080 103,030,080 108,959,199 108,959,199 108,959,199 108,959,199
Cash held by trustees 337,506,130 369,380,927 328,532,117 625 625 625
Investments held by trustees 636,635,106 553,601,969 674,395,212 386,178,134 13,437,084 13,437,084
Construction fund & other 296,668,755 83,420,351 325,923,279 185,606,451 97,869,771 97,869,771
Total Restricted Assets 1,270,809,990 1,006,403,248 1,328,850,608 571,785,209 111,307,480 111,307,480
Utility plant, net 6,769,291,863 6,801,281,755 6,795,869,425 6,652,293,234 6,442,033,540 6,421,690,892
Deferred debits, net 290,829,473 194,652,325 147,739,150 149,008,449 149,008,449 149,008,449
Total Assets 10,289,465,459 10,135,647,562 10,416,509,800 9,747,274,747 9,054,958,288 8,812,358,850
Liabilities
Short Term Loan - - - - - -
Notes Payable to Banks 604,377,149 754,822,674 731,897,568 731,124,914 731,124,914 621,456,177
Accounts payable and accrued liabilities, excluding CILT 351,098,144 618,326,612 901,434,837 787,202,143 787,202,143 787,202,143
Accrued CILT liablity 668,840,403 668,840,403 668,840,403 668,840,403 668,840,403 668,840,403
P Customer deposits, including acrrued interest 14,310,374 14,531,042 15,726,720 15,694,514 15,694,514 15,694,514
£ Total Current Liabilities 1,638,626,070 2,056,520,731 2,317,899,527 2,202,861,975 2,202,861,975 2,093,193,238
L
Current portion of long-term debt 379,974,775 419,646,230 432,280,869 452,118,958 45,955,149 42,635,271
Accrued interest on payable bonds and notes 185,757,238 187,431,681 218,839,280 211,192,652 211,192,652 211,192,652
Other current liabilities 51,545,945 39,594,009 60,614,056 42,254,749 42,254,749 42,254,749
Total Curvent Liabilities from Restiicted Assets 617,277,358 646,671,921 711,734,205 705,566,359 299,402,550 296,082,673
Power revenue bonds, net of unamortized debt discount 8,145,758,534 7,890,371,144 8,285,007,831 8,048,536,068 818,084,851 758,985,028
New Issue Capex Financing - - - - - -
Securitized Debt (PREPARC) - - - - 6,846,372,427 6,770,656,463
Non current portion, accounts payable, and acrrued sick leave 139,903,694 122,355,965 114,517,998 114,517,998 114,617,998 114,517,998
Accrued unfunded OPEB 130,712,230 136,049,906 119,174,776 127,015,776 127,015,778 127,015,776
Customer depasit - noncurrent 161,836,863 166,950,166 168,854,958 168,854,958 168,854,958 168,854,958

8,578,211,319 8,315,727,182 8,687,555,563 8,458,924,801 8,074,846,011 7,940,030,223

Total Liabilities 10834,115,348  11,018919.833  11,717,189,205  11,367,35336  10,577,110,537  10,329,306,135
Total Equity (544,649,889) (883,272272)  (1,300,679.498)  (1620081,388)  (1,522,152,249)  (1,516,947,285)
5% 9% 12% 7% A7% A7%
Total Liabilities & Equity 10,289,465450  10,135647,562  10,416,509,800  9,747,271,747  9,054958,288  8,812,358,850
Cash Flow FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
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No. CEPR-AP-2015-0001
Schedule A-5 REV.

T,

Operating
Net Income $ (407,390892) §  (98,734,330) $ (70,511,000
SPV Net Income (Securitization Only) - : - 75,715,964
Accrued Interest on Capital Appréciation Bonds: - - 64,178,789
Depreciation and amortization 346,232,659 350,683,694 356,900,456
Receivables (94,614,807) - -
Inventories 86,836,208 23,809,456
Cash and Investments held by Trustees 757,065,399 460,477,730 -
Accounts payable and other accruals (114,264,898) - -
CFO 83,893,000 $ 393,526,000 $ 627,066,000 $ 573,863,668 § 736,236,551 $ 426,284,208
Investing .
Maintenance Capex (201,082,286) (93,409,528) (232,086,000)
Investment Capex - (47,014,472) (104,491,808)
Retirements / Demoalitions - - -
CFl (7,102,000) $ 104,796,000 $ (77,515,000) §  (201,082,286) $ (140,424,000) $ (336,557,808)
Financing
Principal payments on Fuel and GDB Lines of Credit $ - 8 - § (109,668,737)
Principal payments on legacy debt and capex financing (214,410,000) (73,800,000) (62,419,701}
Capex Financing Costs - - -
Debt restructuring, securitization / proceeds from new debt - {7,170,155,000) -
Principal payments on securitized debt - i (139,894,753)
Principalv)riteddwn on securitzed debt exchange / Refunding - 323,782,573 -
Proceeds from issuance of debt / securitization - 6.846,372,427 -
Cash Flows from capital and related financing activities (283,987,000) (888,171,000) (268,692,000)
Cash Flows from noncapital financing activities 411,667,000 $ 128,076,000 $ (52,649,000)
CFF 127,680,000 (760,695,000) {321,341,000) (214,410,000) (73,800,000) (311,983,191)
Net change in Cash 204,471,000 $§  (261,773,000) $ 228,210,000 $ 158,371,382 § 522,012,561 § (222,256,790)

Note: FY 2012/13/14 cash flows are from audited financials, and may not precisely reflect changes in financial position presented above
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